[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0 ]

WAL Sl 5 )l csobel p sl alos
V?—O« u..ds\ OJLQ-:’ gf -u?

:;h‘;'g-bﬂjéj‘v\-b-b}‘ﬁ)-’M‘;SJM-E-“‘-&;E-‘J,’J‘S
Ol Aoy 5 18 Cod St oy (535 98 (o) 1

SArle 25 (s 9dge s
‘;;Lrbl..«b M)&F o@b “,S| Ao eMb

WAR/E/YY 6 K5k cn AT gusb VFAMAY/N e 13l s ju b

S ey codte Uil S a8 a8 bl SN el S
-’))Tﬂ LS‘J"Q‘}SL;"QT)‘)°>)MWJ‘) @uljjwéu&.ﬁ) 45)))60
s o 5 G 5,8 ealinal aen &S 5 SO Jlez glacSlan
Sie 3551 53 SIS Slie s LS el 53 L K el sle s
J..Lo ‘LLA..?')‘ 4L5)L~J.L.o ok aalils éu&))ﬂ_l.w @‘)Sb)k}fﬂ)b
SR enlie 3y 50 (S ,U (olwad 5 bl 55— sl s, GARCH
355 gn Syl das e ) 6L 5 S E3s slassslp aS Jue 55,8 e
5 Bl et 5554 S 5 3l (3l olslssS— dlls L2
slaole 5 slyls GARCH(1,1)-t s GARCH(L,1) Jde 55 3l Jol= slas, sl

5 Pl Golwand (o) aBlierend 5L ladde ¢ ez 55 s VL

majedi.eco@gmail.com ¢ gl | a5
FYGYY 5 #YFYo #YMVe :(Yolo) oL, Sug 5250 LY


https://dor.isc.ac/dor/20.1001.1.17358183.1389.4.1.12.0
https://irstat.ir/jss/article-1-87-fa.html

[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0 ]

&Q';JLGAQJE}):JS ................................................... Fo

Las o Sl g 558 6u>),Tﬂ GARCH(1,1)-t JXe

Jde cjla} u.bﬂ)))\.)ia c&ﬁé\;)u.ia 4..:_)194 ‘&_4<~v-.’.‘) C"-.’.j:’."\"“:LS"\'..JS 6‘.&03"9

b Golwand gy bl S— bty s, GARCH

e

S e s Sl bl SL e SRl s @ axddS aes s S oo ke
I bas sl ol (S el 03 S i (g 20 Sl SO L b e
eloes pl ol 25 Sl lrs Jbo Sy o e 5 e s 4 abe
s i Sl s po S1cd s Sl Coenal 51335 550 1 S
e 35 eS ale po aras 4y e Sl e 03500 03 (eSS
53 OF i 5 4 N80 b s Jlo 55 3,50 0 gl Y e (5 ms 53
o 3 (V82 ) Col ccaal ol 53 sb 4 Jle slaslsl cn i
5ol o b (S 5l solome Olsie 4y ot 5w 53 e 3,50 1 53
ol oLl s s 2 350 4 55 1 o Sl o 35 o sla S
g 3l el SIS s O, 1 ST Laesls g5 o @i oS das e DL
0348 plamss S, s lp b armlie ozl T ST e & i

(Too¥ OLlSan 5 Sar) LS o ool 3 | dizes il

EXCJCPRT RS

1S ol g ol 3 Sy o e 5 SSO1S Sl S a5 Ol BLS )
Gl L YL S g e Kos s b, 5l i (SS1S e o ks
i aS b ol 8 S Bs 5 L LOYM sl e |8 5 0Ls sames) s
4 S (2SS Sl g a5 555 itees O il w555 sols Jlo glags e
G o 6,08 o ol 55 Olans | 255 «S GARCH 5 ARCH ile ols 2o

V' Value at risk

Extreme value theory


https://dor.isc.ac/dor/20.1001.1.17358183.1389.4.1.12.0
https://irstat.ir/jss/article-1-87-fa.html

[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0 ]

Y shbofa) (s9dge pie

ke 65 L3l s Copadl Sl 50 4355l Sy oo 53 (188 (0 50dd) 505
L eSS ke & s das a5 T (slas 50 s coslinal 55 50
21 i S35 Ly ol alas sl Taslpnens 5L w3 Jte 3l eslizud
o sladle s (Yoo (OSen 5 Som) das o syl 5L slaSus
03 el s S e a o SOLS i a e e 55 (G limn Sliios
5 oty el 0 plonil Cilisien Lo slaslil 5 st 5 me 53 s slows
5 SOS e L s g0 53 |y (5l ek il e 5l (V44Y) abe 5
Sl los 5,50 5 (188Y) Lo Ko Ssls Sl Jle gol 5 e 53 0 50,8
1 5l eslinad U Jlo s (5112 Sy Sdo s 55110 5 el
L landlas (1444) OLen 5 et ool ks 13 andllas 5550 1 oSO S Sl
sl plamsl Sy So e sl 2 0l Ol e =SS e Lk Ol e b
3 oo 3050 1y (GO Sl s 8 5 Cins bl (Yooo) oz ol
Slp 1y eSS Sl & a5 a5 (Sles S s o 50 (1444) L S sl
Sore 3551 s (Yo00) (55 5 Lo onl 03,51 poal 3 Sy O ke
Soabes 5 (S dols ploil Jlo Sles Slags sl 1y oo 4 atly S
Ll heslinad bl (5 a5 jllie gladde s LIS o) 2 (Yoo )
(Yooo) 5 ye (sypm 5 Opmddd 3ls LI L seb 8 slaslsl 5o SIS Sl
SIS e gy sl s 5 me 53 e o3 9 53,08 sba b
SIS pslie Jodos 6l (S sk ay sls 13 s e 1 15000 o
LS 5l 5o Laesls (Gupnnts bl 1 sy dsl a)ls 555 ol 55 50
0> S o S5 SSOLS e 5 5l S Sk e SLe 4 (g 5k w4 (Al e
20l ol w558 e 5 42,8 e 55 1) (g e Gl e s
DB oS e oslinal 55 s S szl 03 358 e 0315 510 A
3l wslie (YooA copsl p) ol i s sla i, 5l S 5,51 5 3 O
Olps B (288 Sl 5o b s oo oy pad s = X — U )00 4 Ao

¥ Generalized Pareto distribution


https://dor.isc.ac/dor/20.1001.1.17358183.1389.4.1.12.0
https://irstat.ir/jss/article-1-87-fa.html

[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0 ]

&Q';JLGAQJE}):JS ................................................... Y
Fu(y) P(X —u<y|X >u)
Fly+u)— F(u)

= Y= Flu) , X >u.

sldie S1as s S ol (1AV0) 3 5 (VAVY) Olacss 5 LuSIL Lo 5 dal
Sk s Lol ey alile slie w55 il SH5 SIS o3l 4 s

Fuly) = G¢ o (X),u »x o)

S oty aBlaend S0k 55

V= +e(@—u)fo) Ve £

Geoule) =
\ —exp(—54) {=-o
[U,O(] §2>o
T €
[u7 u— 0'/5] f <o

Selbo > 0 (e yarlia (S xelLE = Va O 534S s e i xS
o5 Jsene JS5 500 mi i €> 0 a8 Sl ol O ullu el
o5 b Bl 5ol miss d= 0 By op el S e 58 5 Sl

Byher bl o 53 p g FOL mis Olpea <ol Al gy el ole

#&ﬂ).})'@ “

5 oeie Sl B3 S sl L ol ool S st (5 me s e
chnﬂ)éfh}uéﬂjé)\m..\;sdo(ﬂﬁ'w JL@..}" \cﬁ..du.{.i‘b‘\.?-)sb
Q)M‘U «Q JLQ.IP-\

VaR(e) = F~'(a) (Y)


https://dor.isc.ac/dor/20.1001.1.17358183.1389.4.1.12.0
https://irstat.ir/jss/article-1-87-fa.html

[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0 ]

Y shbofa) (s9dge pie

St misplg =\ —a SisoF (o) O ;5 aS g o as S a5 5
Cilisen slabs) Jas b ae 3 e wloes gl o (Yoo (l3)
aesls 555 Sl p5Y (62l Sla a5 2505 3505 (e blbU 5 sk
30 348 plagd iz i b s (5 a3 e 53y el e iS
288 (oo s3 2 pe dslen g e 4 S a5 s e last 55
e 5 s Laosls w55 5550 55 (225 455 geod 4 5L (6 melLL sl s,
S b 355l anidS edd Cof syl a5 bl (5 e s
=5 0153 oS (el T )b laas s o LG Gl s el
ol 42308 Gl Lt (gl yas 255 b 3l o3linad L F o)l 35
4S ol eliols 5S= s s el ras S s (Yool ) 5 0 o0
5o 5 ) Cenlac Lt s Gl oy paSoln 551 e 5L L
&5 shlse O 4SS o Sy by =+ & L;:Laj.x;.ilj.é)'\ Lo, b

Oy oty ot (5 me 53 e e el 0] lls 5 e (SOl L F

VaR(a) = fi + F~(a)6¢ )

Slers Sl 5 oSOl 35510 o 5 4 61 sl OF 3 oS 58 oo e
Les el

w,S Sl s bk s bd Sose s F s b dlie ol
3 3en aib,S Sl s Jla i bas et 5 bt s 3 s
S st OF Silisls 5 Sk

3
3

=\ =\
9 JS/_') Jﬂkﬁ_‘ ool il Lfbj"‘;’ g)'”—’l_.’.J‘} b))i‘}_g LS‘J‘.’ GARCH(].,].) JJ_A )\

13

Historical simulation


https://dor.isc.ac/dor/20.1001.1.17358183.1389.4.1.12.0
https://irstat.ir/jss/article-1-87-fa.html

[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0 ]

&Q';JLGAQJEDJ&JS ................................................... ¥

r)b u\}}' )\ LSMU Q)M “ GARCH(].,].) J.\.c DL JV.JLJ_)‘) .(YO \ o cob&.q.ﬁ

Q)MQUJ_\ J.:BE)))L?JJ;JJL_)‘))EJ_\ &EEJJJ(W)Q‘MJ&L&

ol =a.+ave_y+Byo_y, ay,By>e,ay+ By <\ (t)
L3855 Sllugs g S5 m oy o Zull Jlide g OF )3 48 355 o s a5
Lo s s o OLES |y 0593 e 5T bl (S S5 2 By
laesls sl gl Jde nl aS as o OLAS Jle slas o (55,5 o ilisee
(Yo Yo Ol)San 5 K1 5 Y000 (5550 ()90 5 O smdids) Sl Conslio sl Jbo
ol as 8 b s Clsgiad S5 dle g lallest b sm g a0 Jde ol el s

el

Losls fdow ¥

Ot &8 10 Cod e day o ld b Wl ol Qoo sl 0 0l o
Sy o oy o la L =5 ol lnl Lol suds ol YWAA JLu s
cﬁw T 0° AR 5P e 53 Sl (S e gl s Sleslital b e
dglin 3550 ¢ gy il bl slas 5T Calg 55 5 arloee Cilie Jloz|
53 Ol das &5 25 o ss da 41355 Slac L s ped S e I3
Pl e 5w el s eSOl Ll sl enls OLES Y S 53 VYAA JLa
slas OLas ¢ lsls 03 YU el JU, /0¥ x VoY 5 ¥ /oY oA x VoL,
5l glac e JGesl codl il slac lus VU slaolu
2555 O3l S 4 a5 L el 355 030 SIS s s 0L Y IS
R Pln i ol 48 s e da e ) g 3 b w8 A5
Slie =2 b Waesls s Jla 5 w355 53l (2 555 O gl osdle a3 ,15 Laesls

ool Wosls 0590 Jlo e Kolso/e0) 51 zaS
odd S Y Jsds 55 GARCH(L,1)-t s GARCH(L,1) sladds gl s jxel,l 5551 5

Sl


https://dor.isc.ac/dor/20.1001.1.17358183.1389.4.1.12.0
https://irstat.ir/jss/article-1-87-fa.html

[ Downloaded from irstat.ir on 2026-06-12 ]

[ DOR: 20.1001.1.17358183.1389.4.1.12.0]

T shbofa) (s9dge pie

l\lullll -

Viveoon

Foovinn

(JL,y ) & les

5 G l I

< * L N [N 3 q Q [S
- . . » -~ » - »
N ~ ~ ~ ~ ~ ~ ~ ~
q £ s 's h - - » >

AYAM Il 53 Ol gl e €5 8 Cd stes 4 Sl ol ) ISGG
C....»‘(JL:J)QJW}‘M&JW}W}QJL}M@)U&‘JW

SLOle 55 3575 4033 Ol (S5 (Staatd 52 5 (Stoans 55 S0 505

GARCH Jus disbe oladide opl plo dims oo 0L 1) e )l Ol )3 o85S
e sl sl e A5 1S S5 eslanad 5 ) e Lacs L 30 ool el b
TN D350 48 el 0l a5y 50 4o (S ldie S SO1LS e 4 i
Q)L‘Vl}. )‘.LE.ALJ}LLJJ 6.)\9- )‘J\.E.A w‘ JJJ:S/ )‘Jj 6.)\9- )‘J\.E.A )‘ JS‘}IL. Lﬁab‘b
A Ple 5 53 BVIM da 51 S50 S poslie o (gl ool JL, YFVAOY 000
J‘JJ-Q-; Q.w‘ ol oJU.Z..»‘ c(YOOV) Qb&.&.& B Aﬁ'i'“'??- .b.wj.‘; ol 45‘)‘ Matlab
5 Ll el eals OLES Y K2 55 s, e las (gl 055l Sl
ol 5l (S slins (:Kle 4 by s L 1S 55k b Sle 4l 4,
ol s OF adly ISS 51 s ged Gl sl sl aSl 5 o polis ool s
LAQJLW;'- S ol C)'i‘ okas OLES )b‘,.a_': C)'i‘ e p..:.& ledlds Cod> u_el..,a|

®  Mean excess plot
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The Application of Extreme Value Theory in
Value at Risk Estimation: The Case of Liabil-
ity Insurance Claims in Iran Insurance Com-

pany

Mahdavi, G. and Majedi, Z.

ECO College of Insurance, Allame Tabatabaie University, Tehran, Iran.

Abstract: In the insurance industry, determining the appropriate amount
of capital to hold in order to cover the unexpected future losses and also
protect policyholders is very crucial. Providing a general risk indicator
such as VaR is essential for investors to manage the risk in a financial in-
stitution. In this study the performance of the extreme value theory in
value-at-risk calculations is compared to the performances of GARCH(1,1)
and GARCH(1,1)-t, historical simulation and Variance-Covariance mod-
els. The GARCH(1,1) and GARCH(1,1)-t models lead to highly volatile
quantile forecasts, while historical simulation, Variance-Covariance, adap-
tive and non-adaptive generalized Pareto distribution models provide more
stable quantile forecasts. In general GARCH(1,1)-t, generalized Pareto dis-
tribution models and historical simulation are preferable for most quantiles.
Keywords: Value-at-risk , Extreme value theory, GARCH model, Histori-
cal simulation, Variance- Covariance.
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